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Dear Investor, 

“This is nuts.” 

So began a recent article from one of the advisors we ourselves respect and read.i  I fully agree. 

Where does that leave us? 

Philosophically, people prefer to hear good news rather than bad news. 

They also prefer to believe that those good times will continue, the future will be better than the past, and 
that their leaders have their best interest in mind and at heart.  The increases in net worth from stock 
markets, home prices, and other measures of wealth have brought good feelings to those who own them.   

However, those who have yet to own those assets, view things very differently.  Hence the backlash from 
today’s youth, increasing societal division, and ‘Okay Boomer’ memes.  Truly, Boomers dominate the political 
stage today as well as the central banks that are manipulating asset prices upward (with exploding debt).  So, 
the Boomers do own most assets, and they’re driving valuations upward … at the cost of their kids’ future. 

Regardless of which way you lean ideologically, I would wager you can clearly see (at least on the other side 
of your preferred aisle) wide-spread corruption and an abundance of people highly skilled at and comfortable 
lying and deceiving the public. But nothing is more deceiving than asset ‘markets’ today. 

In 2016, candidate Trump tweeted that “the stock market is a big fat bubble”ii.  In 2019, he tweeted that the 
Fed was harming us by not lowering interest rates and printing more money (preventing asset prices from 
climbing further upward).  He was right both times.  So … what exactly is he doing? 

Trump absolutely knows that 0% interest rates allow one to sell buildings more quickly and for higher and 
higher prices.  (The same applies to cars, houses and stocks.)  If you’re a Trump fan, you hope he’s sincerely 
just trying to get re-elected so he can then deal with the big fat bubble and guide the country into a sound, 
more fair monetary system.  If you’re a Trump opponent, with your eye on that debt and wealth inequality, 
you likely believe Trump is just lying to get what he wants and could care less about the country. 

We will find out the answer to that riddle as the days roll by, but as investors, we have to recognize that this 
rally is wholly manufactured by the Fed, and the Fed’s best friends are benefiting the most by far from Trump 
policies: the top 0.1% of the population now owns as much wealth as the bottom 90%.   Okay Boomer. 

Shifting back to the good news:  the S&P 500 rose 31% in 2019, the Nasdaq Composite rose 35% and the Dow 
Jones Industrial Average, Mid Cap S&P 400 and Small Cap Russell 2000 all lifted around 25%.  All good. 

The question now is what to do … bank the gains … or go for more?  The S&P is now nearly 10% over its 200 
day moving average, something which almost never happens. We suggest anyone fully in stocks but with a 
shorter term time horizon at least play with the idea of banking some gains.  As Lance Roberts’ team said:  
“This is nuts.”  As we have said many times since the Great Heist of 2008-09, “The math is broken”.  Just ask 
kids just out of college and starting to work.  Call us if we can be of assistance! 

Best Regards, 

 
Mike Sullivan, President, Certified Financial Planner Professional ® 
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Perspective & Outlook: 

Q4 delivered the Fed money-printing rally in full force.  2019 returns by index: 

INDEX TYPE 2019 
Standard & Poor’s 500 US Based Large Stocks (500) 31.3% 
Dow Jones Industrials US Based Large Stocks (30) 25.3% 
Nasdaq Composite US Based Large Stocks 35.2% 
Standard & Poor’s 400 US Based Mid-Cap Stocks (400) 26.2% 
Russell 2000 US Based Small-Cap Stocks (2000) 25.5% 
Dow Jones Transports US Based Transportation Stocks 20.8% 
Dow Jones Utilities US Based Utility Stocks 27.3% 
EAFE International Index International Large Cap 22.6% 
MSCI Emerging Markets Diversified Emerging Markets 18.4% 
Barclay Aggregate Bond Intermediate Bond 8.7% 
3 Month T-Bill Cash Equivalent 2.1% 

Sources:  Bloomberg, yahoo.com 

If you like those numbers, which most investors indeed do, you along with others are liking the 
money-printers right now. Or, at least you like the results they have achieved. 

Trump has correctly tweeted that the Fed is the ‘king-maker’, and that they were conducting 
actions that were the opposite of those taken for eight years under Obama which makes things 
more difficult for him.  That is absolutely factually correct.  He also tweeted that the Fed was 
doing the opposite of most other countries: the Fed was removing money from the markets and 
raising interest rates, while other countries were engaged in money printing and lowering their 
interest rates.  The different central bank strategies make it difficult for the leaders: 

 

 

Of course, while indeed those tweets were true, they are only part of the story. 

The rest of the story is that neither the Fed nor any of the other central banks can stop creating 
more money out of more debt, or the entire ‘growth’ feature of this monetary model will likely 
fail. In essence, it did fail in Q4 of 2018 when it dropped 20% because the Fed had hiked rates 
back above 2% … that’s TWO PERCENT! 
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So, not only can this economy not appear to ‘grow’ unless rates are near zero and new money is 
being printed hand over fist, there is apparently next to zero room for it to have a normal pull-
back anymore.   

On September 25th of 2019, the Fed began printing money, now up to the neighborhood of $500 
BILLION, to stealthily bail out unknown banks and hedge-funds in order to ‘not disrupt’ the 
‘markets’iii.  Those being bailed out are the Fed’s primary constituents, some of whom are the 
actual owners of the Fed itself. 

The Fed now ‘provides liquidity’ (meaning it invents new money and uses it to buy assets, most 
of which are bonds held by the unknown banks and hedge funds) to the tune of $83, $99, and 
even $253 Billion in a single day.  It has published a schedule indicating it will continue to do 
this perhaps for several more months. 

Instead of investors asking 1) Who got that money? 2) Why are they getting it?, and 3) Why is 
that okay?  (and perhaps #4, Can I have some too?), they are relegated to simply looking at 
asset prices rise relentlessly with every dollar the Fed prints.  Here’s what that looks like … 
evidenced by the below chart of the S&P 500. When the Fed prints new money (liquidity) and 
hands it to its Wall Street constituents, many of them will take it and plow it into easy-to-buy-
and-sell (liquid) assets like stocks to try to make a quick buck.  This now happens almost every 
day: 

  

Many long-time investors, a lot of whom would consider themselves ‘wise’, now accept this 
activity as proof that markets will always go up, and those in charge will ensure that happens, 
because they have our best interests in mind and at heart.  (Please refer back to your 
observation about today’s leaders.) 

The math says otherwise.  Loudly, and clearly. 

When an individual believes they are headed for bankruptcy, it is not uncommon for the credit 
cards to be maxed out, used to acquire goods and services they know they will not be able to re-
pay. There is a chance that Wall Street is engaged in this exact behavior, right now.  If there is 
good news, aside from current market levels, it is likely that we see it and encourage investors 
to have a hand on the proverbial ejector lever. And most of our retirement plans have ‘defensive 
investing’ options built-in. 
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So, to all investors, we emphasize that 1) asset prices can continue to go up as long as this 
‘system’ works, but 2) the math is broken, we see evidence visible all around us.  See if you 
agree.  If you like your account balance here, we suggest you bank some of it. 

We’ll close the letter with a few charts, leaving them to you to interpret.  The theme ‘if it looks 
too good to be true, it probably is’ may be evident.  There is certainly no guarantee of any 
reversal of direction in markets with so much intervention, so these are not advice on ‘timing’, 
but they seem to certainly be worth noting, particularly if you are nearing retirement age. 

If you would like to discuss them with us, please reach out:  614-734-WLTH (9584). 
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__________________________________________________________________________________________________________________ 
 
The opinions and forecasts expressed are those of Mike Sullivan and may not actually come to pass. This information is subject to change at 
any time, based on market and other conditions and should not be construed as a recommendation of any specific security or investment 
plan. Past performance does not guarantee future results. An investor cannot invest directly in an index. The Standard & Poor's 500 (S&P 
500) is an unmanaged group of securities considered to be representative of the stock market in general. The Dow Jones Industrial Average 
(DJIA) is a price-weighted average of 30 significant stocks traded on the New York Stock Exchange and the Nasdaq.  The NASDAQ Composite 
Index is an unmanaged, market-weighted index of all over-the-counter common stocks traded on the National Association of Securities 
Dealers Automated Quotation System.  The Standard & Poor’s 400 Mid Cap Index tracks the stocks of 400 mid-size U.S. companies. The 
Russell 2000 Index tracks the stocks of 2,000 small U.S. companies. The Dow Jones Transportation Average (DJTA) is a price-weighted 
average of 20 transportation stocks traded in the United States. The Dow Jones Utilities Average (DJUA) is a price-weighted average of 15 
utility stocks traded in the U.S. The Morgan Stanley Capital International Europe, Australia and Far East Index (MSCI EAFE Index) is a widely 
recognized benchmark of non-U.S stock markets. It is an unmanaged index composed of a sample of companies representative of the 
market structure of 20 European and Pacific Basin countries and includes reinvestment of all dividends. Individuals cannot invest directly in 
an index. The Nikkei 225 Index is the Japanese equivalent of the US Dow. Price-weighted average of 225 stocks of the first section of the 
Tokyo Stock Exchange.  The Hang Seng Index is a free float-adjusted market capitalization-weighted stock market index in Hong Kong.  
Investments in precious metals such as gold involve risk. Investments in precious metals are not suitable to everyone and may involve loss of 
your entire investment. These investments are subject to sudden price fluctuation, possible insolvency of the trading exchange and potential 
losses of more than your original investment when using leverage.  Securities America and its Representatives do not make a market in, 
conduct research on, or recommend purchase or sale of securities mentioned. 

i https://realinvestmentadvice.com/this-is-nuts-why-we-reduced-risk-on-friday/  
ii https://www.barrons.com/articles/the-trump-stock-rally-big-fat-ugly-bubble-1481214550  
iii https://markets.businessinsider.com/news/stocks/why-fed-repos-capital-injections-might-not-calm-liquidity-
fears-2019-10-1028643549  

                                                           


